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Abstract 

The concern about corporate environmental performance has progressively extended the scope from the company 
to embrace its supply chain. Thus, supply chain management (SCM) has been adjusting itself to the so-called 
Green Supply Chain Management (GSCM), for which the environmental purchasing has been one of its most 
significant elements. By doing so, companies adopt additional criteria for evaluating suppliers, which, as argued, 
generates additional transaction costs. From the SCM theoretical basis and their specificities regarding GSCM, and 
looking through the analytical lenses of Transaction Cost Economics (TCE), this article aims to discuss the 
transaction costs involved in the supplier selection process with the environmental purchasing approach. As a 
result, the research contributes to further develop the discussion on the application of TCE within the GSCM, 
developing and analyzing, in the light of two cases, six propositions that relate the environmental purchasing with 
transaction costs. 
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